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REPLY TO 
ATTN OF: 


* ti 





^ UNITED STATES GOVERNMENT 

. memorandum 


5/12/78 

SA EUGENE L. PAYNE 

UNSUB, aka 
Cartha DeLoach, 
Zeke 

IMPERSONATION 


SAC., MINNEAPOLIS (47-NEW) (P) 


On 5/11/78 | |, Sioux *>6 

Falls, South Dakota, tormeriy employed as Drug Enforcement b7c 

Investigator in Office of State Attorney General WILLIAM 
JANKLOW during 1975-76, advised in summary as follows: 

_ Puring his tenure, he participated in case against 

L who was tried and convicted in state court. b6 
| was defended by DAVID VROOMAN, presently U.S. Attorney b7c 
for South Dakota. 

I 1 is scheduled for appearance 5/12/78 before *>6 

U.S. Magistrate PEDER K. ECKER to produce exculpatory evidence b7c 
on behalf of defendant I L , 

iv ,_, 

During 5/10 and 5/11/78 I 1 was contacted by 

individual who identified himself first as ZEKE and later as b6 
CARTHA DE LOACH. Caller claiming to be DE LOACH said he was b7c 
Vice President of C orporate Affairs . Pepsico Company, Purchase, 

New York, telephone 1 . DE LOACH claimed he was 

in the FBI and was commissioned by HOOVER in 1968 as Chief 
of Operations. 

DE LOACH claimed he is presently investigating 
Office of State Attorney General WILLIAM JANKLOW and working b6 
with Senator GEORGE MC GOVERN and others to institute Federal b7c 
Grand Jury proceeding concernin g problem s in JANKLOW’s office. 

DE' LOACH expressed awareness of I l *s problems with JANKLOW 

and told | | if he cooperated, he could be rehabilitated. 

_ Additionally.r I received a letter purportedly b6 

from l , Office of General Couns el. U.S. b7c 

Commission on Civil Rights, noting DE‘ LOACH told I 1 

he would be receiving correspondence soliciting his cooperation. 


2^- Minneapolis 
ELP:cjp. 

(2) n . U 
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hp 47-::m< 


DU LOACII questioned |_| at length concerning facts of 

case again st I L including informat ion about informants 

and yarned [ T~not to t ell | |about his investigation 

of jAlTKLOh' because I I v;as " coo volatile" and yould wreck 

his efforts* 


I_ | was told to coope rate fully wi th local 

attorney I L and I I told I 1 he had 

choc ked out DB LOACH, an d DE LOAC II yas who ho said ho was. 
Lator | | confronted ! I yith local FBI contact 

wherein doubt yas oppressed that DE LOACII ya s so involved, 
I 1 hedged and claimed another attorney, I 

had checked yith DE LOACH for him. 


_ Additionally . |_| told[_| ho yas in contact 

yith I I. Democratic State Commit to email, and 

Magistrate PEDER ECKER, telling those individuals he had 
information concerning Siou:: Falls detectives which he intended 
to divulge during proceedings 5/12/70, the significance of 
this allegation by I 1 unknown. 


Fierro RA has been requested to conduct investigation 


at telephone| 


J, where 


contacted unsub. 


Siou:: Falls RA intends to attend hearing and 
subsequently to interview a fctorney I 1 regarding* his 

knowledge of unsub. 
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n„t» 5/12/78 


FM MINNEAPOLIS (47-NEW) (P) 

TO DIRECTOR ROUTINE 
BT 

UNCLAS 


, AKA CARTHA DE LOACH, ZEKE; IMPERSONATION; 00J. 


00: MINNEAPOLIS. 


, SIOUX FALLS, SOUTH DAKOTA, FORMER DRUG 


INVESTIGATOR, SOUTH DAKOTA STATE ATTORNEY GENERAL 1 S OFFICE, 
CONTACTED MAY 10-11, 1978 BY UNSUB. WHO SUBSEQUENTLY IDENTIFIED 
HIMSELF AS BEING WITH FBI AND FURNISHED NAME CARTHA DE LOACH, AKA 
ZEKE AND CURRENTLY CONNECTED WITH PEPSICO. UNSUB. CLAIMED TO BE 
INVESTIGATING SOUTH DAKOTA STATE ATTORNEY GENERAL BILL JANKLOW 
LOOKING TOWARD FGJ INVESTIGATION OF JANKLOW'S OFFICE. 


SCHEDULED TO APPEAR FEDERAL DISTRICT COURT, SIOUX FALLS MAY 12, 
1978 FOR EXCULPATORY EVIDENCE HEARING IN SOUTH DAKOTA. STATE CASE 
APPEALED TO FEDERAL COURT RE 


, AN ATTORNEY AND UNSUB. 


INSTRUCTED [ 


]to cooperate fully with attorney 


REPRESENTING 




Minneapolis 
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PAGE TWO MP 47-NEW UNCLAS 

MINNEAPOLIS CONTACTED FORMER ASSOCIATE DIRECTOR DE LOACH 
DIRECTLY AT PEPSICO IN NEW YORK AND DE LOACH CONFIRMED NO 
CONNECTION OR INTEREST IN SOUTH DAKOTA AFFAIRS AS ALLEGED. 

INVESTIGATION MINNEAPOLIS DISCLOSED SIOUX FALLS ATTORNEY 
L POSSIBLY CONNECTED WITH U.S. DEPARTMENT OF 


COMMERCE ON GOVERNMENT GRANT, CONTACTED 


FROM PIERRE, SOUTH 


DAKOTA BY TELEPHONE. 


ON INTERVIEW ADMITTED TO HIS PRESENCE 


IN PIERRE MAY 11, 1978 BUT EFFORTS TO DEVELOP DETAILS 


CONCERNING HIS IMPERSONATION NEGATIVE WHEN 


DISCONTINED 


INTERVIEW. LATER 


KNOWN TO HAVE CONTACTED DE LOACH AND 


INVESTIGATION CONTINUING. 

FACTS OF CASE DISCUSSED WITH USA, SIOUX FALLS AND STATEMENTS 


MADE BY 


DURING CONVERSATIONS ARE BELIEVED BY 


USA TO BE OBSTRUCTION OF JUSTICE. MINNEAPOLIS OBTAINED TAPE 


RECORDINGS MADE BY 


OF SOME CONVERSATIONS WITH 


WHICH WILL BE FORWARDED TO LABORATORY UNDER SEPARATE COVER FOR 
EXAMINATION AND TRANSCRIPTION. MINNEAPOLIS WILL FURNISH BUREAU 
WITH DETAILED AIRTEL MAY 15, 1978. 
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,, . 5/16/78 


FM MINNEAPOLIS (47-3188) (P) 


TO WFO PRIORITY 


UNCLAS 


], AKA CARTHA DE LOACH; IMPERSONATION; OOJ. 


00: MINNEAPOLIS. 


SUBJECT 


, A WHITE MALE; AGE EARLY 40'S; 5'7"; LIGHT 


BROWN HAIR; BLUE EYES; IMPERSONATED CARTHA DE LOACH MAY 11, 1978 
BY TELLING LOCAL WITNESS, SIOUX FALLS, SOUTH DAKOTA HE WAS WITH 
THE FBI AND REQUESTED CERTAIN INFORMATION FROM THE WITNESS PRIOR 
TO TESTIMONY IN FEDERAL DISTRICT COURT MAY 12, 1978. 


DURING CONVERSATION WITH WITNESS 


ADVISED THE WITNESS 


WOULD RECEIVE A LETTER FROM A DE LOACH OPERATIVE WHERE WITNESS 
COULD CALL IF HIS LIFE WAS THREATENED. 


SUBSEQUENTLY THE WITNESS 


J, SIOUX FALLS, SOUTH 


DAKOTA RECEIVED A LETTER POSTMARKED SIOUX FALLS CONTAINING A XEROX 


COPY OF A BUSINESS CARD OF 


ATTORNEY, ADDRESS 


U.S. COMMISSION ON CIVIL RIGHTS, 


v- Minneapolis 
ELP:ken 
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PAGE TWO MP 47-3188 UNCLAS 

WEST, WASHINGTON, D.C. 20425. A NOTATION ON THE CARD SHOWS OFFICE 
OF GENERAL COUNSEL, PHONE | | . 

SUBJECT WAS APPARENTLY IN WASHINGTON, D.C. IN 1969 WHERE HE 
MAY HAVE OBTAINED INFORMATION RE DE LOACH AND THUS SPECULATION 
MAKES IT APPEAR HE MAY HAVE CONTACTED | | AT ABOUT THAT SAME 

TIME. HOWEVER THE USA’S OFFICE, SIOUX FALLS ALSO BELIEVES I I 

MAY HAVE TRAVELED TO SOUTH DAKOTA SUBSEQUENT TO 1969 IN CONNECTION 
WITH CIVIL RIGHTS MATTERS RE INDIANS ON SOUTH DAKOTA RESERVATIONS. 

FOR INFO WFO, CONTACT WITH DE LOACH AT NEW YORK DETERMINED 
subject |~ j UNKNOWN TO HIM. 

SUBJECT r I ALSO IN CONTACT AT SIOUX FALLS WITH ATTORNEY 

| . POTENTIAL CONSPIRACY BETWEEN [~ | AND | 

EXISTS IN CONTACTS WITH | | AND THUS SITUATION POSSIBLY EXISTS 

WHERE | | BUSINESS CARD MAY HAVE BEEN OBTAINED BY | 

WHO IS ALSO KNOWN TO HAVE DEALT WITH INDIAN PROBLEMS IN SOUTH 
DAKOTA. 

USA, SIOUX FALLS CONSIDERING ISSUANCE OF SEARCH WARRANT TO 
IDENTIFY SENDER OF LETTER TO I I BUT PRIOR TO ISSUANCE DESIRES 

DEVELOPMENT OF INFORMATION RE POSSIBLE CONNECTION BETWEEN 
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AND SUBJECT AND OR 


IN SIOUX FALLS. 


WFO, AT WASHINGTON, D.C., ATTEMPT TO LOCATE AND INTERVIEW 

I AT ADDRESS SET FORTH ABOVE, NOTING THIS ADDRESS 


MAY BE OLD ADDRESS. DETERMINE FROM 


ACQUAINTED WITH SUBJECT 


CIRCUMSTANCES WHEREIN 


WHETHER OR NOT HE IS 


AND DEVELOP 


MAY HAVE BEEN IN 


POSSESSION HIS BUSINESS CARD. ALSO DETERMINE IF| 
ACQUAINTED WITH CARTHA DE LOACH AND OR WITNESS^ 
DEFENDANT IN STATE CASE I I. 
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PAG Z TV/O w 47-1H867 UN CL AS'- . . 

AND WAS /CURRENTLY ON LOAN TO IKE GOVERNOR’S OFFICE I M 
SOUTH DAKOTA TO '.PUT TOGETHER. MEANS WHEREBY INDIANS' COULD 
OBTAI M LOANS FROM FINANOI At" INSTITUTIONS TO START TWFIR 
OWN BUSINESS. | ~~| TOLD HIM THA T HE .WAS AN ATTORNEY 

and had BEEN EMPLOYED AT THE OFFICE OF-MINORITY BUSINESS 
ENTERPRISES IN,SOUTH DAKOTA FOR THREE YEARS. A T THIS 
TIME j I GAVE HOPEWELL ONE OF HIS BUSINESS CARDS. 

THIS WAS THE ONLY. CONTACT I I HAS HAD WITH I 

•| ' | FURTHER ADVISED TH AT THE NAME OF I I 

' 7 , . 

I , C AR TH A DE LO a CH , I I A ND | 

WERE NOT FAMILIAR .TO HIM. 

. : STATED HE WOULD LIKE TO BE' KEPT ADVISE 5 '* OF 

DEVELOPMENTS . 
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FEDERAL BUREAU OF INVESTIGATION 


Dole of tronscriptioi 


5/19/78 


I L Attorney, United States (U. S.) 

Commission on Civil Rights, 1121 Vermont Avenue. N♦ W.. 
Washington, D. C. (TOC), telephone number I L 

was contacted and he furnished the following information: 

His office is currently conducting a study in 
South Dakota, regarding Ind ian-non-Indian rel ationships there. 

He interviewed one I T in South Dakota 

on April 25, 1978. rega rding Indian affairs in South Dakota. 

At that time, I _J told him that he worked for the Office 

of Minority Business Enterprises in South Dakota, and was 
currently on loan to the Governor’s office of South Dakota, 
to put together means whereby Indians could obtain loans 
from financial institutions to start their own businesses. 

He said I ~~| told him that he was an attorney and 

had been employed at the Office of Minority Business Enterprises 
in South Dakota for three years. 

He gave I I one of his business card s at that 

time and that was the only contact he has had with I ~l . 


He further adviseC.that the names of 
CARTHA DE LOACH, | and | 

familiar to him. 


were not 


He said he would like to be kept advised of the 
developements, as he gave no permission to | ~| to pass 

his card out to other person. 



This document contains neither recommendations nor conclusions of the FBI. It is the property of the FBI and is looned to your agency; 
it and its contents are not to be distributed outside your agency. 
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FD-302 (REV. 11-27-70) 


FEDERAL BUREAU OF INVESTIGATION 


Dale of transcription. 


I I * former drug agent for the South Dakota 

Attorney General's Office, cur rently residin g in Sioux Falls, 
South Dakota, telephone n umber I I . telephonically con¬ 
tacted Special Agent (SA) I I and advised that he 

had previously been in contact with SA EUGElnE L. PAYNE of the 
Sioux Falls Resident Agency of the Federal Bureau of Investi¬ 
gation (FBI). 

I I explained that on May 10, 1978, his residence 

had been contacted and an individual who id entified himself as 
"Zeke with the FBI" wanted to talk to him* I ~l was not at 

home and his mother took two calls from "Zeke." 

|_| added that on the morning of May 11, 1978, he 

was again contacted by "Zeke" and "Zeke" identified hi mself as 
CARTHA D« DE LOACH, an FBI Agent* This person advised I 1 

that he was conducting a confidential civil rights investigation 
on behalf of Senator GEORGE MC GOVERN's Office into improprieties 
in South Dakota Attorney Gen eral WILL IAM JANKLOVJ's Office. This 
individual said that he knew I I t o be d isappointed with 

JANKLOU because JANKLOW had "fired" I L This individual 

who said he was CARThA DE LOACH advised that he was a vice 
president for Pepsico, telephone number I . 


5 his indi vidual also solicited tapes and other docu- 
1 regarding the investigation of Attorney 

|_ I (convicted in South Dakota courts of possession 

of a contr olled sub stance). This indi vidual sa id he would 
never meet I l but suggested that I 1 send tapes and 

documents in the m ail or by "drop." This individual also 
cautioned I 1 not to discuss this investigation with the 

United States Attorney at Sioux Falls, South Dakota, as the 
United States Attorney is volatile and would "screw things up.' 


_ I _| recalle d that h e was in the office of | | 

I L(attorney for I & . on May 11, 1978, when he 

telephonically contacted the individual who identified himself 
as CARTHA DE LOACH. 


Interviewed onj 


— {js£\ 


_Dale dictated 


This document contains neither recommendations nor conclusions of the FBI. It is the property of the FBI and is loaned to your agency; 
it and its contents are not to be distributed outside your agency. 











FEDERAL BUREAU OF INVESTIGATION^ 


Date of transcription 


5/25/7S 


Hr. | __ _Sioux 

Falls, South Dakota, formerly employed a s Deputy Sheriff, 
Minnehaha County from I l f and as a Drug 

Enforcement Investigator in the office of State Attorney 
General WILLIAM JANKLOW during I 1 and ag ain a 

Minnehaha County Sheriff’s Office Deputy during | I, 

advised as follows: 


During his tenure as a Drug Enforce ment _ 

Investi gator, he assisted in the case against | | 

I I. an attorney who was tried and convicted in South 

Dakota Stat e Court for distribution of a controlled 
substance. | 1 


r 


On May 12, 1978, I H was scheduled for 

appearance in United States District Court in Sioux 
Falls for a hearing before United States Magistrate PEDER 
K. ECKER to p roduce e xculpatory evidence on behalf of 
the defendant I I who has appealed his case and has 

consistently lost in State Court. 

On May 10 . 1978. a telephon e call was received 
at tlig re sidence of I L telephone number 

I ~l in Sioux Falls, wherein the caller asked to 

io i ir I i, I L on a very urg ent 

matter. The same caller later told I 1 

during a second call that he was with the FBI and that 
his FBI friends c all him " ZEKE". He expressed an urgent 
desire to contact I ~l on a Federal case. He also 

said he had to leave Sioux Falls because he had a flight 
to Denver. 


11, 197S, while he [ 
local attorney, f~ 


At about 11:00 a.m 


hearing in District Court, L 


, or shortly after, on May 
was in conference with a 
i. conce rning the scheduled 


] was told by [_ 


to contact a telephone number in Pierre, South Dakota. 
I I . and ask for CARTHA D. D3 LOACH. 


b6 

b7C 


b6 

b7C 


b6 

b7C 


b6 

b7C 


b6 

b7C 


Interviewed on. 


5/15/78 


_ot_ 


Falls, South Dakota 


File : 


HP 47-3118 


-10 


by 


SA 

SA 


|_| and 

LUGENE L, PAYNE:sirs 

---4-- 


Dole dictated 5/19/7S 


b6 

hlC 
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Shortly after T I wave _ 

tele ph one mmhe r in Pierre, I ~l received 

call. I 1 was present in tho roon withf 

the conversation took place. He hoard |_ 

"Do you want to tall: to hin ri>xht now?" 


the name and 
a telephone 


laid, "Oh, 0.5., I see", and then 
explained that K3 LOACH wanted I 
private line from a private office 
one* else present. 


hung 


and th« 

up. d 

to call 


] sa\ 

n|_ 


where the* re 


back 
was no 


tlr 

on 


] 


V 

a 


At this point. 

I told 

| that he was 

suspicious and did not fceliea/e 

that this me 

tn was an FBI 


Agent because I ~l did not know tho FBI to operate in 

this manner. 



After that conversat ion.f 
number and handed the phone to I 


I It 


]dialed the 
is ringing 

and was answered by a female voic e who said. "A ction". 

I ~l then told her his nano a>~ I I calling 

froia Sion:: Falls and that he had been instructed to_ 

contact CAXiTHA D. DI' LOACH whi ch was a name that 1 
read from a note that 
name on it. The girl 


] had handed hin with the 
on the other end of the line acted 
nervous and said, "He’s on another line right now". 

I 1 said that he could not he because he h od just 

called J I ’a office and had said that I I 

was to call hin right back. The girl then said, "O.K., 
.-just a minute". 


_ The n a male voice answered the phone* by paying, 

"Hr. I I " and i 1 said that it was him. The-_ 

voice then asked, "Have you got a pad a nd pencil ". I 
said that ho had. The voice then asked \~ I ’ whether o r 

not he had received a letter in the mail yet and I \ 

said that he had not and that he had not checked his nail 


b6 
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b6 
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b6 
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b6 
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b6 
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that day as yet . The vo ic e then said th at a lot tor wa s 
he in.? mailed to I I at I I address . I I 

|_|, Siour; Falls, and he told I I that one 

of hiss operatives in Siour; Falls had nailed it out for 
hi’tt before ho had left. The voice further told I ~l 

that the letter contained the name of an in dividual who 
was one of his operatives and that I I was to 

contact that person in the event bo bolievod that fee 
was in danger or was being set up. 

I 1 then ashed the voice if ho was. the same 

man who had calle d the night before and had tabbed to 
I I in Siour; Falls and the voice said that 

he was the same person. 


The voice then said that we have got to got 


going and be 

not 

_] 

agreed t 

hat 

l__ 

• 


1*0 usii qut*s tic 
,vas acquainted with [ 


] E 


hat he was and then the voice mentioned! 


[ 


he was stalling 
realise that also. 


^ realises that bo was suspicious and that 
and he 1 thinks that the voice began to 
Then he asked again whether or not 


given 


had a pad and pencil ready that Mr. [ 
him and he said that he did. 


had 


1 , 


At 

BE 

]. 


this point, the voice 
LOACH and spelled the 


He said that he was Vice President 


identified himself as 
name out carefully 

in charge 

Affairs of PepsiCo in Purchase, Hew York. 
furnished the zip code. He also gave I 
number I ] . He explained to 

by JOHE EDGAR 


CARTIiA 
for 

of Corporate 
and he even 

the tele phone __ 

I ~l that he had been commissioned 


HOOVER in 
said that 


1968 as Chief of Op*: 
he was with the FBI, 


believe we, m r FBI friends 


rations. Then he quickly 
He said, "If you don’t 
’or to me as ZEEE". 
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IT; LOACH then explained to I 1 that in 

his capacity as Chief of Operation® for the FBI, he was 
investigating; the Office of Attorney General VILLIATI 
JANKLOV.’, saying that it was a "tyranny” since 1975. 

BE LOACH claimed that he was working on a joint 
comission which included Senator GEORGE !.IC GOVERN 
and others and that a Federal Grand Jury would soon 
he convened to look into the problem; encountered in 
the Attorney General’s Office. 

BE LOACH expressed awareness of I I 

problems with JANKLOW’s office and said that I I 

could ho rehabilitated if he cooperated with BE LOACH. 
He said, ’’they" had been doing a lot of investigating 
and had heard bad things about I 1 but after doing 

some checking, they had determined that I 1 was an 

honest cop. Sorehow during this phase of the conversa¬ 
tion, BE LOACH said that he would not advise I ~l 

of his rights. 


] regarding the 
I LOACH to whom 

individuals c o nnected with t h e case reported, including 


BE LOACH did ques tion I 
case ashing I 1 to advise BI 


1 _[ 


], l 


of L 


and 


], most of whom were 
others involved in 


1 


and 
or source? 


informants 
the prosecueion. 


except for L 


1 avoided being specific in answers to questions 


] who 


ts < | P? 


and who had testified as such at the trial. 


] 


BE LOACH also asked about a care handled by 
1 involvin g 500 pounds of marijuana which 
referred to t he I I because it also involved 

the defendant I l who, when arrested, had s ome of 

the bags previously identified with the I I case in 
his possession. 

All of B E LOACH’S questions were specific 
enough to convi nce I I that whoever he was talking 

to had reviewed I I case reports because of the 

details apparently known to hin. 
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DE L OACH then caut ioned I I that he was not 

to toll either I I nor the United States Attorney 

VROG'IAN about the investigation of JANKLOY< 7 *s office. 


DE LOACH d id. howev er, instruct | 1 to 

cooperat e fully with I 1 and furnish whatever 

I 1 needed for the scheduled hearing in District 

Court on 1 lay 12, 1078. 


The entire conversation with DE LOACH lasted 
about 45 aiinutes and t he conve rsation covered other 
things relating to the I l ease. 


DE LOACH then said that they had to close off 
the conversation because ho had to go to other cities. 

He told I 1 that he would be calling bin later and 

I I then informed DE LOACH that he wanted to moot Mm 

personally. At this point, DE LOACH that they would not 
ever meet face to face but that they would us e nail 
drops and telephones and in fact, if I 1 contacted 

or attempted to contact DE LOACH in New Y ork, PE L OACH 
would deny ever ha ving been in touch with I 1 . 

DE LOACH then told I I that ho has at least 90 

minutes more of interview with I ~| and that ho would 

call him back at 4:00 p.n. 

The cony er s a t i on was then terminated and I 
then told I I that DE LOACH had claimed to be with the 

FBI. 

I 1 remembered that when | | first 

gave bln the nam e of DE L OACH in his office to call, 

I 1 reminded I 1 that som eone had tried to contact 

him the night before and I 1 at that time said that 

he had been told that this was the same man. 


Fur the more*, in connection 
referred to by the caller DE LOACH, 


;ith th e letter 

pointed out 


that on Slay 11. 197S. ho did re ceive n letter purportedly 
coming from I [ attorney, Office of 

General Counselor, United States Commission on Civil 
Rights, Washington, D.C., telephone number | | . 
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I 1 advised that when DE LOACH was ashing 

him questions, his voice was strong and demanding hut 
that when he said he was with the FBI, be spoke a little 
more hasty and softer. 

_iift€?r hanging up, I 1 expressed concern 

to I I about DE LOACH being in the FBI and the 


sincerity of the entire conversation. 


told 


l ~l that he had a friend in th e FBI and that he 

intended to check out DE LO ACH and I I told him that 

this was "understandable". I 1 pushed I 1 about 

DE LOACH and tried to find out why DE LOACH was involved. 

I ~l told him that politicians had contacted I I 

because I 1 was getting too clo se to the top. | | 

said this referred to contacts that I 1 had made in 

drug investigations where well known people were involved. 

_ I 1 remembered that when he first confronted 

I 1 with the nam e and iden tity of DE LOACH, l 1 

had told him that he | | had checked out DE LOACH 

and that he w as who he said he was. Later when I ~1 

told I I that he had been in contact with the FBI 

concerning DE LOACH and that they did not believe_ 

DE LOACH was operating in the manner described, I ~| 

then claimed that ho also had his doubts and said t hat 
it was an attorney friend of his, I [ 

from the* ’’Action" Office of Indian Rights who had checked 
DE LOACH out. 


I I also told|_ I that he had met 

earlier in the day with Attorney I L 

Democr atic Com mittee ma n in Sioux Falls, and I f 
I I and that | ~| had told them he had information 

concerning two 3ioux Fa1Is Detectives that he would 
reveal during the hearings on May 12, 1978, but 
I ~1 did not know the significance of this remark 


I 1 then about 2:50 a.m. on May 12, 1978, 
recoived a call from a person who described himself as 
an operative of DE LOACH. The caller said ho hoped 


rfcive of DE LOACH. The caller said ho hoped 
would keep their relationship in secret and 
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I ~l told the caller at that tiiao that ho had be 

since found out DA LOAC H was not in the FBI and then b7c 

the operative said that I ~l was mistaken and that 

BE LOACH had not told him that. The ca ller then 
encouraged i ~| to toll the FBI that I 1 had 

teen mistaken over the conversation about what DE LOACH 
had said concerning BE LOACH’S connections with the FBI. 


Because the caller had previously discussed 
County Sheriff LBS HASTILY when he said that he tried 
to buy seals or drinks for ItATOKEY and because he claim 'd 
he was a friend of HA’.ffiSY, I I began to realise his 


true* identi ty and then he told the caller that ho knew 


that ho was[ 


]. The caller then asked £ 


liov. 1 sure he was and ho said 98 percent sure. At that 


time the caller says, ’’yell. 
know?", at which time 


figured out his identity. 


•on’re right, how 7 did you 
told him how he had 
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I 1 realised that during the call in the 

morning at 2:50 a.n., he was very sleepy and that ho 
was making a recording of the call and thus he did not 
pay close attention to what the caller was saying. He 
felt that the nest morning ho could refresh hie memory 
by playing the conversation back from his recorder, 
but in the morning he determined that the batteries had 
run low on his recorder and that the fidelity of the 
recording was very weak. 


|_| pointed out that since his original 

contact with the person identifying himself as DS LOACH 
on 'lay 11, 197S, he was not recontacted by anyone who 
claimed that he was DA LOACH again. B ather, on 
recontact the same voice told I 1 that he was an 

operative of DB LOACH. 


|_| remembered also tin t at about 11:00 p.rsi. 

on May 11, 1978, he received a telephone* call at I I 
i i from an individual who identified 

himself by saying that he was an operative of DE LOACH 
and that Hr. DE LOACH wanted to apologize because he 
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could not get bad: to I 1 . He said that DE LOACH 

v;as in. another city on another natter but that he had 
teen told by DE LOACH to handle this call. This 
operative then began a conversation which I ~1 

recorded , which lasted approximately 50 minutes. 

I ~l explained that this was one of the recordings 

placed on the cassette tape which he had made available 
on May 12, 1978, to the FBI. 

I 1 explained also that on the same n ight, 

he h ad made a shor t teleph one call to I I 

when I 1 told I 1 that he thought this deal 

with D3 LOACH was a phony deal and that he had been in 
touch wi th the FBI concerning BE LOACH’S identity. 

I 1 expla ined that he also recorded that call 

with I I and that this was one of the telephone 

calls on the cassette tapes which he had made available 
to the FBI on May 12, 1978. 
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Date of transcription 


5/25/7S 


I I. attorney, appeared at the b6 

Sioux Falls Resident Agency of the FBI, and adrined as __ b7c 

follows: ^ 


___ He operates | 

I I and is paid toy the 'JDpart „?nt oi’ C * . _'voe • and 

considers himself to be a Department of Con:: vc ?r.ploy«:o. 
He believes that he is involved in what is known as 
inter-Governraental personnel assignment (IPA) . He 
explained that his funds corse by direct appropriation 
from the United States Government and that these funds 
are administered by the Old West Regional Commission 
through the office of the Governor of South Dakota and 
oth er Governo rs. It is a five million dollar budget 


and I I represents 23 Indian Reservations in five b6 

states. b7c 


I \ advised that he had retained counsel b6 

concerning his use of the name CARTHA BE LOACH and that b7c 

information concerning his use of this name would be 


revealed in the near futur e. He would not say how 1 it was 
to be revealed. I ~l was asked to submit to finger¬ 

printing and declined to do so and the interview was 
terminated. 


Interviewed on_ 


5/15/7S 


al Sioux Falls. South Dakotan,, * HP 47-3118 


JL 


SA [ 


] and 


SA EUG5HE L. PAI*KE:sks 


.Dale dictated 5/19/78 
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b7C 
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Dale of transcription. 


An individual who identified himself as I ~l 

I ~l telephonically contacted the Sioux Falls Resident 

Agency of the FBI and advised that he had telephonically 
contacted CAETHA DE LOACH in New York . He told Nr. 

DE LOACH that he had contact ed him in 1969 but that 
DE LOACH had denied that he, I \ had contacted him 

or that he even knew I I . 

I I was advised that in the event he wanted 

to make a statement concerning his contacts with DE LOACH 
or otherwise clarify his use of DE LOACH*s name, he could 
appear at the FBI office and his i nformation would be 
received. At this time, I I terminated the conversa¬ 

tion. 


Interviewed on_ 


Sioux Falls, South Dakota,,,.« MP 47-311S 




by- 


SA EUGENE L. PAYNE:sirs 


.Dole dictated _5/18/78 


This document contains neither recommendations nor conclusions of the FBI. 31 is the property of the FBI and is loaned to your agency; 
it and its contents ore not to be distributed outside your agency. _ 
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Dale of transcription’ 


5/22/78 


Minnehaha County Sheriff IBS HAWKEY telephonically 
contacted Special Agent (SA) EUGENE L. PAYNE during the 
evening hours advising that he had been contacted by I I b6 

I a Sioux Falls resident who used to be employed by b7c 

HAWKEY and who was form erly a dr ug investigator for the 
State of So uth Dakota. | | tol d HAWKEY that two cdtLs 

had come to I I in Siou x Falls a nd that 

they were apparently from an FBI agent and I 1 was 

attempting to establish through HAWKEY the identity of the 
agent who might desire to get in touch with him. 


Interviewed on 5/10/78 


Sioux Falls, South Dakotap ile # !!P 47-311S 


ky SA EUGENE L. PAYNE :> sits 


..Dote dictoled_ 


5/16/7S 
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FEDERAL BUREAU OF INVESTIGATION 


Date of transcription, 


5/22/78 


number I 
residence. 


_I, telephone 

J, was contacted telephonically at his 


I-1 was informed that Special Agent (SA) 

EUGENE L. PAYNE had received a telephone call from Sheriff 
IES HAWKEY wherein HAWKEY related that | | wanted to 

talk to an FBI Agent concerning the identity of someone 
from the FBI who purportedly was attempting to establish 
contact with him. 

( explained that two tel ephone calls had 

| at telephone 

number l I on ?!av 10. 1978. During the first call, 

I I was asked if the caller could talk to the 


|_| apparently said she was not 

th ere and a sked the individual to call back. According 
to | I. the caller called back at about 9:00 p.m. 

and again talked to his mother. At that time, he said 
he was with the FBI and that his FBI friends called him 
ZEKE and that it v; as important fox’ him to get ahold of 
I I concerning a Federal case. 

I 1 was advised that none of the local FBI 

Agents in Sioux Falls were known to use the name ZEKE and 
that it was not consistent with our method of operation 
to call someone and refer to themselves only by nickn ame 
in connection with an inquiry of this type. I 1 was 

urged to try to further identify the individual who might 
call him by getting more information including a name or 
a contact point so that the matter could be further 
explored. 


Interviewed on^ 


5/10/7S 


,, Sioux Falls. South Dakota Fi | e # !*P 47-3118 


SA EUGENE L. PAYNE fSkS 


.Dale dictated_ 


5/16/7S 
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Mr. | _ 

tele phonic ally as follows: 


advised 


b6 

b7C 


During the morning of May 11, 1978, I | 

was at the office of a local Siou x Falls a ttorney. I I 
I I. D uring his contact with I 1 . he was advised 

by I I that he was suppos ed to talk to an FBI Agent 

at telephone number I I in Pierre, South Dakota. 

Accordingly, I 1 called the number in 

Pierre, South Dakota, at which time he talked to an 
individual who told him that he was with the FBI and 
that his name was CARTHA DE LOACH. During this telephone 
call with the individual who identified himself as 
DE LOACH, he was told by the individual he talked to 
that he was an FBI Agent and that he was also the Vice 
President of PepsiCo Company, as Vice President of 

Corpor ate Affairs in Purchase, New York, telephone_ 

number f I . This individual also told | | 

that he was the same individual who had contacted his 
residence on the previous day and referred to himself 
as ZEKE. 


The caller also told I 1 that he was 

working with Senator MC GOVERN on a committee to 
investigate the office of South Dakota Attorney General 
BILL JANKLOW. Then he indicated that a Federal Grand 
Jury might be convened to explore the charges against 
JANKLOW*s office. 


I 


] explained that he was scheduled to 


appear in United States Federal District Court at Sioux 
Falls on May 12, 1978, regarding an exculpatory evidence 
hearing relating to a case involving a Sioux Falls 
attorney I L According to the individual 

with whom he was speaking who identified himself as 
DE LOACH , DE LOACH was soliciting the cooperation of 


1978. 


in the upcom ing hear ing scheduled for Hay 12, 
He questioned I I at some length regarding 


cifcumstances and informants which were related to the 
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Inlerviewed on_ 


5/11/7S _ ot Sioux Falls, South Dakotsjt MP 47-3118 


by_ 
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SA EUGENE L. PAYNE :@ks 


.Dole dictated. 


5/16/7S 
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case 


involving I i . 


Sometime during the conversation, the individual 
identifying himself as DE LOACH told I ~l that he would 

hi receiving a letter and in it there v;ould ho a name of 
a person who he could contact in the event that he felt 
that his life was being threatened and that this Rjrson 
who would send him the letter was an operative of DE LOACH. 


|___| did receive a letter on May 11, 197S, 

which containe d a rieroi-i conv of a business card which set 
forth the name I I, attorney - Office of 

General Counselor, United States Commiss ion on Civil n ights 
with a Washington, D.C. telephone number I L 

I ~l explained that after he hung up with the 

individu al in Pierre. South Dakota, ho tallied to the 
attorney. I I . and I I had told him that he 

had checked out the man in Pierre and that he was who he 
said he was, I ~1 at that point was somewhat assured 

that ho was talking with somebody from the FBI. 


Additionally, I 1 contacted the New York 

telephone number of the man nanod CARTHA DE LOACH and was 
told by an operator that there was no such, number for 
Popsico and that the only listing they had was the New 
York number I" 1 The op erator told him, however, 

that the number that I T had in his possession might 

be an internal number of the organization. 


At this point, 
nano CARVHA BE LOACH was 
of the FBI who, after he 


Mr. 


was 


the name of the 
left the Bureau 


position with the PepsiCo Company, Howe 


advised that the 
former official 
, did take a 
ver, DE LOACH 


was not known t o have be en involved on any FBI operations 
as explained to I I by t he indiv idual whom he talked 

to in Picrro, South Dakota. I 1 was informed that it 

was hghly doubtful that the individual he contacted was 
with the FBI in that inquiries would be undertaken to 
determine whether or not BE LOACH had contacts of a nature 
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described to 


and/or an effort would 


determine the identity of the individual he 
so as to resolve the matter. 


be made to 
contacted 
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I L was contacted 

at the Office of the United S tates Attorney DAVID VR00MAN. 
Also present besides I I and ?,Ir. VROGMAN were Assistant 

United States Attorneys ROBERT D. HIARING and GARY COLBATH. 

During this contact, I 1 made available 

three cassette tape recordings of conversations entered 
into by himself with an attorney, I I. and an 

individu al who had previously identified himself to 
I I as CARTHA DE LOACH. 


_ I _| explained that the conversation with 

I I had taken place on the night of Hay 11, 197S, 

subsequent to his conversation with Special Agent (SA) 
EUGENE L . PAYNE of the FBI. After his contact with 
I 1 . an individual contacted him and identified 

himself as an operative or representative of CARTHA 
DE LOACH, even though T 1 recognized the voice of 

this individual as being the same as the man whoa he had 
previously talked to in Pierre, South Dakota, on May 11, 
1978, at which time he was at the office of | | . 

Another conversation took place at about 
3:00 a.m. on the morning of May 12, 197S, and again it 
was the voice of this same person whom he had ta ,Iked 
with in Pierre, South Dakota, on May 11, 1978. | \ 

explained that the batteries on his recorder had run low 
and that this conversation, although audible, was barely 
perceptible to the ear. 

I 1 explained that these conversations 

were all between himself and other persons and that he 
had recorded them so as to have a record of the 
conversation. I ~1 made available these cassette 

tape recordings for transcription by the FBI. 
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Date of transcription. 
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Mr. I I. atto rney. Suite 422, 101 South 

Main, telephone number | |, was contacted at the 

Federal Building, Sioux Falls, South Dakota. I 1 

agreed to talk with interviewing agents at the FBI _ 

Resident Agency space in the Federal Building. I 
was furnished an ’’Interrogation Advice of Rights” form 
which he read and said that h e underst ood and signed the 
waiver portion of this form. I ~1 then advised as 

follows: 


He was in contact on May 11, 19 78, at his 
offi ce in Sio ux Falls, with I I . This contact 

with I I lasted from about 10:30 a.m. until 2:30 or 

3:00 p.m. on May 11, 1978. 

I ~l had contacted I I at about 10:00 p.m, 

on the n ight of May 10, 1978, and agreed to appear at 
P s office on the morning of May 11, 1978. 

Sometime during the morning of May 11, 1978, 

I ~l received a telephone call from I ~L 

an attorney who works for the Indian Dev elopment 
Foundation, a Federally funded program. 

ind icated th at he was calling from Pierre, South Dakota, 

and I _I was told that he should re lay a mes sage to 

I I to call telephone number I I. the 

office of Action in Pierre, Sout h Dakota, and when he 
was able to contact that office, | ~| was supposed to 

ask for Mr. CARTHA DE LOACH. 


Accordingly, 


1 1 

arrive* 

at his 



1 and| 



talk about the case involving I_Sho rtly 

after they began to talk about the I I case, 

told l 1 that he had received a telephone call and 

that I ~l was suppos ed to cal l a number in Pierre, 


his office at 

_ began to 

Sho rtly _ 

case, I 


South Dakota. Suddenly 


received a phone call 


from an unidentified person saying that it was an 
emergency call from Pierre, South Dakota. Then a voice 
came on the telephone who identified himself as CARTHA 


D. DE LOACH and he told 


that he was supposed to 


Interviewed 


5/12/78 


Sioux Falls, South Dakota Fi | R # ?.IP 47-3118 


SA|_| and 

SA EUGENE L. PAYNE: sks 


Date dictated^. 


5/16/78 
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get a call from 

and he woi 

ode red if | I 

was there atl 

hs office. 

J responded that 


I 1 was there and the voi ce identif ying hip®elf as 

m LOACH told I I to have I b all bach. 


South Dakota, and 
believes that i 
up the telephone and 
call was received 
was instructed to 
said again i t sounded 
Accordingly, 
talked to an 
that it was ?Ir. BE LOACH. 


and 


emerge ncy 


then dialed the number in. 
turn ed the phone over to 
I asked for DE LOACH 
waited. Another 
and I 1 believes that 

call Pierre, South Dakota, 
like the same voice to 
the number 

_I 


Pierre. 

I . He 

then hung 
phon e 


contacted 

individual. Later[ 


of 
told 


and he 

I- l 

Pierre and 

I I 


overheard only 


end of the 


conversation since he was in tho room while the 
conversation was taking place. 


|_| remembers that the conversation involved 

efforts b y the St ate of South Dakota to entrap the 
defendant I I in a case whic h was tried in South Dakota 

in about March, 1976. I 1 believes that there was 

some suppression of evidence by the State concerning 
witnesses involved in the case and that the Attorney 
General’s actions in the case appear to be out of order 
and tha t these p oints were the points of discussion 
between I ~t and the voice on the telephone in 

Pierre, South Dakota. 


Apparently, the individual t o whoa I I 

was talking asked questions concerni ng I I 

informants because he remembers that I I named 

several individuals. There apparently were also 
questions about others believed to be inform ants and 
apparently questions concerned what I ~l knew about 

those individuals and what he could tell concerning 
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v;ho they reported to and how they reported their informa¬ 
tion. There was also a conversat ion about a quan tity of 
guns that involved a person named 


The conversation lasted s ome time and since [ 
overhearing; only [ ' 


_HI was 

]’s end of it, he cannot be sure 


exactly what transpired in the conversation. 


It was I I impression, however, th at the 

person who identified himself as PS LO ACH had told | 1 

that ho wa s in the FBI. When | | hung up the telephone, 

he said to | | that DU LOAuu tiaci told him that he was 

in the FBI. 


1978, b 
Dakota, that 
no reason to 


Furthermore, |_ 

fore I ~l calle d 


] 


advised 
the number 


ho I I had told[ 

doubt that DS LOACH was 


that on Hay 11, 
in P ierre. South 
I that he had 
who he said ho was. 


I_I based this assertion on his part 

concern in/; DS LOA CH on a conversati on that ho had had with 
| | whore in | | had told him that 

OS LOACH was a Federal investigator for the FBI; or 
at least I I had told him that DE LOACH was a 

Federal investigator. 


was attempting to 
expressed a de sire 
simply beenuse I 


advised 

achieve _ 

to u nderstand 
I wa 


ho d id not kn ow what[ 
and that 


with[ 




ho had 
of DS LOACH 


the identity 
aware of certain political 


pressures that might bo involved in the affair between 
I I and the Attorney General’s Office. 


|_| was questioned specifically as to 

whether or not he know that the individual to whom 
I 1 was speaking who identified hinself as PL LOA CH 

was in fact another person,possibly I [ 

and I ~l advised that he did not know this but that 

he did know that it was l I that he talked to in 

Pierre, South Dakota, on the morning of Hay IT, 1973. 
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:ir. I L 

telephone nunber I [ was contacted nt hie; nff ice. 

The ident ity of interviewing agents was made known to 
I ~l by exhibition of credential card and he was 

furnished with an ‘'Interrogation; Advice of Rights" 
form, which he read, stated that ho understood, and 
signed the waiver portion of the form. 


Upon first being contacted,| | said that 

he was a Federal employee; that he was an attorney; and 
that he was well aware of his rights. 




t j.r.o, [ 


_ explained that approximately one yea r 

he became interested in the case involving | 1 

a disbarred local Sioux Falls attorne y. At that 

about 


I knew nothing about the | I case. 

]wanted some paper signed or furnished by [ 


to 


Set 


and he was in contact with _ 

taken care of and when he consulted with [ 
that matter, he offe red to look at 




exchange for 


thi s do cument 

I concerning 
case in 

furnishing him with the document that 


[ 


he desired. After he looked into the case,[ 
discovered what he thought was e ight se parate episodes 

]• 


of attempted e ntrapmen t against[ 
whether or not I I had had a fair trial. 


So he wondered 


His examination of the ca se disclosed t hat much 
of the in vestigation was handled by I I an d 

I I had been told by I I that ! I 

had been oper ating under some sort of misguided impression 
but I I wouId not elaborate on what he thought it 

was. 


I ~l admitted that he had been in Pierre, 

South Dakota, on the morning of May 11, 1978, and that 
he had been at the Action Office which was the office of 
I L He remembered that when he went into the 

office, lie s aw a young lady there who he believed is 
| | ‘s secretary and he told her that there would 

be some phone calls coming in to him at the office and 
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that one of the calls would bo for CARTBA D3 LOACH and 
that if a call coho in for CARTHA 03 LOACH, slie should 
give it to him, 

I ~l advised that he decs not knov: CARTHA 

03 LOACH personally but that he had been told by a 
person whose name he did not want to reveal that he 
should use OS LOACH*s narto. 


|_| further advised that on Hay IQ, 1973 1 

he was told by an unknown person to contact I I 

and he was given a telephone number in Siou:: Falls to 
call to do this. 

~1 was asked whether or not he had 
identified himself as. an FBI agent and ho said that he 
had not. Ho then terminated the interview. 
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# # 

FEDERAL BUREAU OF INVESTIGATION 

5/24/78 

Dale of transcription_ -- . _ _ 


Mr. 


Sioux Falls, 


South Dakota, was contacted at the Office of the United 
States Attorney, DAVID VROOI.IAN, Sioux Falls. Present 
during the conversation was Assistant United States 
Attorneys ROBERT HIARING and GARY COLBATH. 


During this co ntact. I I made availabl e 

on envelope addressed to I \ t 

Sioux Falls, South Dakota, 57105> Underneath the 

address was the words typed in capital letters "highly 
confidential" and underlined. This envelope was post¬ 
marked at Sioux Falls, South Dakota, on May 10, 1978. 


Contained in the envelope is a c opy of a 
business card entitled I I . attorney, 

United States Commission on Civil Rights, Room 602, 

1121 Vermont Avenue Northw est, Washingto n, D.C., 20425, 
Office of General Counsel, I I . 


I 1 made available this envelope and copy 

of business card to the FBI for investigative purposes. 
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/ r 

FEDERAL BUREAU OF INVESTIGATION 


May 24, 1978 

Dote ot transcription._____ 


Supervisory Special Agent RICHARD A. ANDERSON on 
May 12, 1978, telephonically contacted Mr. CARTHA DE LOACH, 

Vice President of C orporate Affai rs, Pepsico Company, Purchase, 

New York, telephone I . b6 

b7C 

Mr. DE LOACH was made aware of the impersonation 
of him by Mr. I I and the circumstances surrounding b6 

the impersonation. It was explained to Mr. DE LOACH that he, b7c 

DE LOACH, claimed to be presently investigating the office of 
the State Attorney General, WILLIAM JANKLOW, and was working with 
Senator GEORGE MC GOVERN and others to institute Federal Grand 
Jury proceedings concerning problems in JANKLOW*s office. It 
was further pointed out that DE LOACH expressed awareness of 
I I *s problems with JANKLOW and told | | if he 

cooperated, he could be rehabilitated. 

Mr. DE LOACH was asked if he knew of the following 
individuals: 


U.S. Magistrate PEDER ECKER 
Sioux Falls, South Dakota 
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Mr. DE LOACH emphatically stated that he was not 
presently investigating anyone but is employed as Vice President 
of Corporate Affairs, Pepsico Company, Purchase, New York, 

Mr. DE LOACH stated that he was formerly an Assistant Director 
in the FBI and that he was appointed in 1965 as Chief of 
Operations in the FBI. 


He stated that he did not know any of the individu als 
listed ab ove nor did he in any way condone attorney I 1 


using his name in the furtherance of a scheme. 
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FEDERAL BUREAU OF INVESTIGATION 


Date of transcription 


Hay 24, 1978 


Mr. CARTHA DE LOACH, Vice President of Corporate 
Affairs, Pepsico Company, Purchase, New York, on May 12, 1978, 
telephonically contacted Supervisory Special Agent RICHARD A. 

ANDERSON at the FBI Office, Minneapolis, Minnesota. Mr. DE LOACH 
advised that he had just received a telephone call from an 
individual identifying hi mself as I I, Sioux b6 

Falls, South Dakota. Mr. I ~l inquired of Mr. DE LOACH b7c 

if he had ever met him at a convention or some other type of 
gathering, to which Mr, DE LOACH replied that he had not. 


Mr. DE LOACH then stated that he was not fond of 
using his name nor did he want him in any way impersonating 


him again. 


Interviewed 


nn 5/12/78 


nt Minneapolis, Minnesota 


MP 47-3118 


-Me) 


SA RICHARD A. ANDERSON:cjp 


.Date dictated. 


5/18/78 
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DATE: 

REPLY TO 
ATTN OF: 

SUBJECT: 

TO: 



6/5/78 0 

SUPERVISOR RICHARD A. ANDERSON' 


UNITED STATES GOVERNMENT 

m#norandum 


I If aka . 

Cartha D. DeLoach, 

Cartha De Loach, Zeke; IMPERSONATION; OOJ 00: MINNEAPOLIS 
SAC, MINNEAPOLIS ( 47-3118 ■•). (P) 


In accordance with -the Management by Objective Plan 
for the Minneapolis Division, the above captioned matter is 
to be reassigned to the 7 Squad or rotor effective as of 
June 9, 1978. 








FEDERAt BUREAU OF INVESTIGATION 


Date of transcription 


June 13, 


1978 


DAVID V. VRCOMAST, U. S. Attorney, District 
of South Dakota, ma de available the business c ard of 
I L v;hich he advised | made 

available to him on June 8, 1978. The card read as 
follows: 


Attorney 

United States Commission on Civil Rights 
Room 602 

1121 Vermont Ave., N.W. 
Washington, D. C., 20425 
Offic e of General C ounsel 


The number I I was crossed out and 
written in in ball point pen. 
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FEmtAL BUREAU OF INVESTIGA#)N 

Washington, D. C. 20537 

REPORT 

of the 

LATENT FINGERPRINT SECTION 
IDENTIFICATION DIVISION 


YOUR FILE NO. 47-3118 (P) June 19, 1978 

FBI FILE NO. 

LATENT CASE NO. B-62130 


SAC, Minneapolis 


RE: I T AKA; 

ET AL.; 

IMPERSONATION; OOJ 


REFERENCE: Airtel 5/24/78 and routing slip 6/1/78 

examination requested BY: Minneapolis 

Envelope 

Copy of a business card 


SPECIMENS: 


No latent prints of value were developed on 
the specimens, which are enclosed. 


Enc. (2) 


^/7-3//g--A5 


THIS REPORT IS FURNISHED FOR OFFICIAL USE ONLY 
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XX 


11/28/78 


TO: SAC, UFO 

FROM: SAC, MINNEAPOLIS (47-3118) (P) 

SUEJECT: I I . aka 

Cartha B, Be Loach, 

Cartha Be Loach, 

Zeke; 

IMPERSONATION; 00J 
00: MINNEAPOLIS 


For information of 
of an organization known as 1 

UFO, subicct was director 


n 

| Avenue, Sioux 

Falls, South Dakota 573 




The above organization was funded partly by 
U.S. Government funds from the United States Department 
of Commerce and was funded also by various Indian tribal 
organizations in a five state area around South Dakota. 

Due to a lack of performance subject was encouraged 
to resign which ho did in about October, 1978. Ho is 
presently attempting according to sources to attempt to 
start a new organization funded by U.S. Government funds. 

In May 1978 subject impersonated an FBI Agent 
in an attempt to influence the outcome of a hearing 
concerning a state of South Dakota drug case. His 
impersonation and subsequent FBI investigation of it 
precipitated problems for the subject and his superiors 
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in the U.S. Department of Commerce caused an audit to 
be made of his recor ds. It is be lieved that this audit 
was conducted by Mr. I , Indian Program Director, 

of the Office Minority Business Enterprises and the audit 
of records for the Bahcotah Institute of Development are 
filed in the Department of Commerce Headquarters in 
Washington, D.C. 

A former employee of the subject has recently come 
forward to claim the subject might have been involved in 
defrauding the U.S. Government and in addition the Office 
of Senator ABOUREZK has recently indicated an interest in 
exposing subject as a fraud to prevent him from receiving 
future federally funded projects. 

The Office of the United States Attorney, Sioux 
Falls, South Dakota desires the FBI to investigate the 
possible fraud against the government allegations to determine 
whether or not there is a basis for an indictment under 
Fraud Against The Government which would in their opinion be 
a more meritorious case to prosecute than the impersonation 
ease which is presently pending against the subject. 

LEADS 

WFO 


AT U.S. DEPARTMENT OF COMMERCE, 14TH AND CONSTITUTION 
AVENUE, WASHINGTON, D.C._ 


Attempt to obtain a copy of the U.S. Department of 
Commerce audit concerning the subject’s program in Sioux Falls, 
South Dakota. 

During this contact with the U.S. Department of 
Commerce efforts should be made to establish the exact 
relationship between the subject and the U.S. Department of 
Commerce, i.e. whether he was an employee, a funded agent or 
whatever. 
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MINNEAPOLIS 


AT SIOUX FALLS, SOUTH DAKOTA 

Will upon receipt of the audit concerning subject's 
operation by the U.S. Department of Commerce, consult with 
the U.S. Attorney's Office to determine whether or not a basi 
for a Fraud Against The Government case exists in this matter 
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. TRANSMIT VIA: 
Teletype 
Facsimile 
AIRTEL 


PRECEDENCE: 
I I Immediate 
I I Priority 
I I Routine 


CLASSIFICATION: 

□ TOP SECRET 

□ SECRET 

□ CONFIDENTIAL 

□ UNCLAS E F T 0 

□ UNCLAS 

n„.. 12/12/78 


FROM: 


SAC, MINNEAPOLIS (47-3118) 
SAC, WFO (47-10867) (RUC) 


Cartha D. De Loach, 
Cartha De Loach, 

Z0k© * 

IMPERSONATION; 00J 
(00:MP) 


ReMPairtel to WFO dated 11/28/78. 

Enclosed for Minneapolis is the original 
and two copies of an FD-302 and original inter view 
notes reflecting interview with I I at Wash¬ 

ington, D. C. (WDC). Also enclosed are one Xerox copy- 
each of the following: 

1) United States Department of Commerce Noti¬ 
fication of Pers onnel Action regarding 

I I . which shows I I 

notification of transfer to the Chicago 
Office of OMBE, effective 7/1/78 (one 
page). 

2) Application for leave regarding I I 

(four pages). 

3) Letter dated 2/11/77 to I 


from I 

(13 pages). 

(g) - Minneapolis (Encs. 10) 
2 - Chicago (Encs. 2) 

2 - Dallas (Encs. 2) 

1 - WFO 

DWG:mer 

(7) 


], with attachments 


■77', j //> 


•-M 
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.INprjtfO ../ 7 \ 


DEC 161978 


Approved: 



Transmitted 



(Number) 


(Time) 
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✓ 


4) Lett er dated 8 /23/76 to I 

I (two pages) 


from 


5) Lette r dated 9 /15/78 to [ 


from 


] (two pages). 


6) Letter da ted 9/28/78 to [ 
I ~1 (two pages). 


] from 


Enclosed for Chicago and Dallas are two copies 
each of above FD-302. 


For information of Chicago and Dallas. 
was director of an organ i zation known as I 

Sioux Falls, South Dakota 57102. 


sub.iect 

Zt- 


The above organization was funded partly by 
United States Government funds from the United States 
Department of Commerce and partly by funds from various 
Indian tribal organizations in a five state area around 
South Dakota. 


In May, 1978, subject impersonated an FBI 
agent in an attempt to influence the outcome of a hearing 
concerning a state of South Dakota drug case. His 
impersonation and subsequent FBI investigation of it 
precipitated problems for the subject, and his superior 
in the United States Department of Commerce caused an 
audit to be made of his records. 

A former employee of the subject has recently 
come forward to claim the subject might have been involved 
in defrauding the United States Government, and in addition, 
the Office of Senator ABOUREZK has recently indicated an 
interest in exposing subject as a fraud to prevent him 
from receiving future federally funded projects. 

The office of the United States Attorney 
(USA), Sioux Falls, South Dakota, desires the FBI to 
investigate the possible fraud against the government 
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allegations to determine whether or not there is a basis 
for an indictment under the Fraud Against the Government 
Statute, which would in their opinion be a more meritorious 
case to prosecute than the impersonation case which is 
presently pending against the subject. 

LEADS 


CHICAGO 


1C 


AT CHICAGO. ILLINOIS. 1) Contact [ 


_ .3 ._], OMBE, 55 East Monroe Shr^eij , 

Suite 14 40. Chicago. Illinois, telepho ne number I 
regarding transfer status of I 


2) Interview _ 

OMBE, United States Department of Commerce, 
55 East^ Monroe S treet. Sui te 1411, Chicago, Illinois, 
telephone number I 
of Dahcotah Institute and [ 




I regarding audit he conducted 
' ] and obtain 


a copy of such, with any discrepancies noted. 


. DALLAS 

_ AT DALLAS, TEXAS. l) Interview I 

I I , OMBE , Federal Buildi ng. Dallas, 

Texas, telephone number f I . regarding Q 

and his knowledge of the Dahcotah Institute and any 
audits conducted. 


MINNEAPOLIS 

AT SIOUX FALLS, SOUTH DAKOTA. 1) If not 
already done , interview I I | | 

I I . Si oux Falls. South Dakota, regarding 

his knowledge of I I activities at the Dahcotah 

Institute. 
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FEDERAL BUREAU OF INVESTIGATION 


Dole of transcription,. 


5/19/78 


I-1 Mrs. I_I 

_l Sioux Falls, South Dakota, was apprised 

of the identity of the interviewing Agents 
and purpose of the interview and advised as 
follows: 

Mrs. _ advised on Wednesday, 

May 10, 1978, betwe en 5:00 and 6 :00 p.m., she 
received a call for I ~L She said 

the calle r was a man with a deep voice who 
aske d for I I . She said she told the caller 
that I I was not there, and tha t she worked 
for the I I She said the 

caller then hesitated and she told the caller 
that that was all she could say and terminated 
the call. 

Mrs. |_| advised that at approxi¬ 

mately 8:55 p.m. on May 10, 1978, she received 
a second call from the same previous caller, who 
asked for , and she told the caller 

that he was not there. She said the caller, 
a man,told her, "I'm with the FBI and my friends 
call me "ZEKE," and then went o n to say that it 
was important that he talk with | . 

She said she told the caller that I I had gone 
to the drugstore and would return soon. The 
caller then asked for | | * s residence telephone 

number and she told the caller that he would 
be back at that number that the caller had 
called in about 15 minutes. She said the caller 
again said that he was with the FBI, and that he 
was calling in reference to either a Federal 
warrant or a subpoena, or at least a Federal 
something similar to this. She said she asked 
the caller to call backwithin the next ten 
minutes and the caller told her that he was 

taking an airplane to Denver,. f.nlnrarin__She said 

that she then gave the caller_ * s 

telephone number and the caller wanted | f 1 s 


Interviewed on_ 


5/15/78 


Sioux Falls, South DakotaF.i R # MP 47-3118 


SA EUGENE L. PAYNE ^ 

SAI |/RRG/hrc 


_Date dictated.. 


5/17/78 
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address, but she did not give it to him. She 
said that she made notes of her conversation with 
the caller on the Wednesday "Argus-Leader" 
newspaper, which she produced, which also had 
the note Federal subpoena. 


Mrs. |_| advised that she again 

received a call from the caller, whose voice 
she recognized on Saturday evening. May 13, 
1978, at an unknown ti me, an d at this time 
the caller referre d to I ~F s address as being 

], and she told him that that 


was in fac t her address, and that she did not 
know I l*s current ad dress, but only that it 
was on I I . 


Mrs. I I provided the copy of 

the "Argus-Leader" newspaper, wherein she had 
made various notes. 
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Dale of transcription. 


5/19/78 


An "Argus-Leader" newspaper for 
Wednesday, May 10, 1978, which was provided 
to interviewing Agents by Mrs. I I . 

as the newspaper in which she had made 
various notes, was accepted as potential 
evidence in this matter and appropriately 
initialed and dated by interviewing Agents, 
and the following notations and description 
is noted: 


The apparent telephone number 
I I is written in pencil and underscored 

in the upper left hand corner through a tear 
of page one of the newspaper and is written 
on page three; to the right of this appears 
the words again handwritten, "Fed. sujgdona." 

Betwee n the le tters A and D, in 
Leader, the name | | appears. 

After the letter R in Leader, partially 
circled is the word* "JEKE," with "FBI" underneath 
ZEKE. 

This newspaper is being retained as 
evidence in this matter. 
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'Dale of transcription 


6/12/78 


L telephone | I, appeared 

at the Sioux Falls Resident Agency of the 
FBI and advised as follows: 


_ She is acquainted with |_| 

I l who she or iginally m et in about 

1959. Xn about 1966 \ | was an attorney 

for a friend of hers who was obtaining a 
divorce. During this divorce period she had 

occasion to have s ome social contact with _ 

I I. In 19 7 3 I I arrested I I 1 s 

I ~~l in her store for shoplifting. 

At that t ime she was told by some sources that 
I Iwas mad at her for having done that 

to l I - 

In February, 1978, the most recent 
series of events which included a s ocial and 
somewhat friendly acquaint ance withI 
began. In February, 1978, |~ 
and her husband were on a tour to Mexic o and 
during th e tour she and her husband met I I 

(and his wife and they had social 
conxacis with each other during the period 
of th e tour♦ D uring this period of time 
while r 1 was with his wife. T I 

noticed that he was very quiet and reserved. 

She noted also that he liked to dance. 


After the tour to Mexico, t he party 
returned to Sioux Falls and I I eventually 

invited her and h er husband to the El Matador 
Restauran t, which l 1 own s. At that time 

I ~l showed the I k through his 

office and he appeared very much to want them 
to be interested in his work. 
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Ultimately, Mrs. | invited 

to her husband's b irthday pa rty. During 
this party she noticed that I I drank a 

great deal, but he never became too drunk to be 
responsible for his act ions or to be engaged in 
misconduct. Apparently I I thought he had 

a prob lem-, howeve r, because the next day he 
called I I and said something to the 

effect that he thought he had done a good job 
and th at he had not misbehaved. After that 
party, I I called her a couple of times 

from the Black Watch or the Red Lantern Inn 
and invited he r and her husband for drinks, 
and I I and her husband learned that 

I would become somewhat hostile if they 
tried to decline an invitation offered by him, 
or said no to a proposal he made. 



As they got to be better acquainted, 

_ began to talk a lot about his work and 

abou t various a bstr act things , and ultimately 
Mrs. I I told l ^ I that he talked a 

lot, but that he never listened, and she noticed 
that when he became insecure he often used big 
words. 



I | eventually had a dinner at the 

El Matador Restaurant where people who went on 
the Mexican tour were invited with the thought 


that they would bring the photographs that they 
took while they were in Mexico and that everyone 
could have a photo viewing e xchange so to speak. 
During this dinner [ I apparently said 

something to o ne of the m embers of the party, 

I, whic h made I I very unhappy. 

She remembered that I I had been on the 


tour. 


When the tv series entitled , "Holocaus t" 
was present ed on natio nal television, 

invited the l I s to his house. _ 

apparently got conservatively interested in the 
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Holocaust theme and she noticed that he talked a 
great deal during the presentation, and as a matter 
of fact talked so much that he became quite boring 
and he distracted from the tv presentation. 


I 


and his wife ultimately came to 
s house for visits, and she remembers 

e "married 
had 


the 

one occasion when he billed him self as 
prankster." She remembers that 
apparently succeeded in puttin 


jself as 


in a pickup truck owned by the^_ k - and then 

had one of his children call and talk to I ~l 
I (her husband), about a disappearing 
dishwasher. The whole jok e was prett y crude and 
not very well handled, and I I does not 

remember exactly what the point of it was. She 
rem embered, h owever, that after the par ty broke 
up, I I made a point to go to the I I 


an old dishwasher 

k, 


pickup truck and discover the disappearing dishwasher, 
and then he explained the complexity of his joke. 


After the present ation of t he Holocaust 
series, she remembered that I I said that if 

BILL JANKLOW is elected Governor of South Dakota, 
that we were going to have storm troopers in 
South Dakota. He said other things about JANKLOW 
at other times and made it apparent that he was 
very much concerned about the political success 
of BILL JANKLOW. 


I I expressed the opinion that 

~1 was a very suggestible type person and 
that he seemed to take things that he heard and 
twist them around to suit his philosophy and then 
present these things in such a way to advance 
his own philosophical viewpoints. 


On one occasion 


__ that he wanted to d iscre dit BILL JANKLOW 

and that he wanted to get the | ~ 


directly told 
t BILL JANKLC 
] case reversed. 
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He also sa id that he wanted to link the facts of 
the. I I case to corruption in JANKLOW’s office. 

Although I I is not necessarily a Republican, 

she has not been disillusioned with the leadership 
of BILL JANK0V7 as Attorne y General , and she could 
not quite understand what | | meant by the 

things that he said, although she believed that 
he was sincere in what he was saying. 


I- 1 |_| told |_| that he thought 

_|had b een entr apped, and that he even 

thought that I was covering up some of the 

facts in the ca se, and wa s not telling everything 
that ha ppened. I said that the only way 

I could extricate himself fro m his pred icament 
was to tell everything he knew and | | said 

"I’ll beat it out of him." 


I I remembers the | lease a nd 

she remem bered t elling two attorneys. I 
and a M r. I, that they should not take the 

—— 1 case> 


|_| asked |_| on more than 

one occasion why he wanted to dredge all this 
un and based on what I 1 tried to say, she 

formed the opinion that he was a self-styled 
reformer. 


I usually visited the |_ 

residence on Thursday nights, and on at l east 
four or fi ve occasio ns her husband I I left the 

room w T hile 1 was there because he could 

not endure I* s discussion. 


On one occasion)_|called her 

regarding a letter that he wrote on an Indian 
problem in connection with his business, and 
after he read it to her, she was very critical 
of the let ter. Base d on her evaluation an d 
criticism,! I told I I that 
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she could be a communications expert, and that he 
would pay her to come to his office and evaluate 
the letters that he was writing on some of his 
Indian problems. After that she did go to his 
office on one occasion and r e-wrote on e of his 
letters. Several davs later T ~l called her 

and said that his secretaries were now interested 
in evaluating his letters because t hey were 
apparently jealous of the fact that l " I 

had brought anoth er woman i nto the office for 
that purpose, and | | said a good looking 

one at that. 


|_| pointed out that |_I 

never touched her, nor made suggestions to her 
that would indicate that he was interested in 
her physically or romantically. 


|_| recalled an incident on about 

Mav 18, when the light company turned off the 
electricity at her house, and she was extremely 
upset about it because s he had neg lected to pav 
the bill. On that date , \ \ visited her 

and he was very upset because. a neighbor friend 

of his had died, and I_ ultimately came 

to tears. This urset T I a great deal 


and she continued to be emotionally upset until 


the next day. 


|_| recalled that ___I 

invited her and her husband for ^ a trip to Wyoming, 
where they woul d visit some Indians. On May 19, 
1978, 1 | called her residence and asked 

if she and her hu sband had m ade arra ngements t o 
go. At this time I ^ Inotified l I 

that they were not going and he became very upset 
and very overbearing in an effort to try to get 
his way that they should make the trip. 


On May 28, 1978, |_ arrived at 

their house at approximately 9:30 a.m. He 
really knew that they slept late on Sunday because 
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on a prior occasion \ had called their_ 

residence at 7:30 a.m. on Sunday, and Mrs. 1 
had been very explicit in demanding that | | 

not bother them early on Sunday mornings because 
this was the morning they liked to sleep. 

However, on the morning of May 28, 1978, 
they h eard a knock at the door and her husband 
I got up and told their 15 year old son to 
go down and see who it was. T he son returned 
and said that it was I ~| , and that he had 

told him that his parents were sleeping, and that 

I had indicated that he would wait on the 
porch until they got up. 

_Hen_hiisband I I then went downstairs 

and told |_ I that if he wanted to t alk he 

could come in. | |and her husband| | 

went t o the s unporch and after talking briefly 

I l offeredL — - . ZJand s ome refresh ments, 

and her husband told her later that | | had 

said I only want bread and water. Apparently when 
her husband was making the refres hments. I I 

asked a five year old son of Mrs. I I where 

the bathroom was. He apparently then went to 
the bathroom and removed his clothes. S he was 
half asl eep and she heard | yelling, 

' 1 1 where are you, get up. " She rem oved the 

cover from her head and looked up to see I 
standing at the end of her b ed I I 

I I ." I then reached 

through the bars of the bra ss bed end attempted 

to pull the covers off Mrs. |_|. She 

struggled with him for the covers and he came 
to the sid e of the bed where he grabbed Mrs. 

I I b v the h air and pulled her out of bed. 

Her husband I I arrived in respons e to her 

screams n yar tha st ruggle and I I attempted 

tn snhdusl I . and during this struggle 

_| struck him, b roke hi s glas ses and cu t 
his face. Ultimately. I I pinned I 
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down on the floor and to ld one of the boys to get 
his clothes, and he told I I to get his clothes 

on and get out. I I . however. left the house 

without any clothes, crossed the street, and got 
into his car and departed. 

I I recalled al so -that du ring the 

telephone call of May 19, 1978, \ \ told her 

that he could go berserk when he was required to 
do so, and he said also that it took a lot of 
control to go berserk and still not be insane. 

She remem bered these words that he said after 

I attacked her in her bedroom and based on 
what he said during the conversation the 19th, 
and on his behavior otherwise, it is I V s 

opinion that he was probably staging the attack 
to make it appear that he had gone berserk. 

I I remembered also that on Ma y 

17, 1978, during a conversation with I L 

that he told her that he was in troub le, and that 
he had made phone calls regardi n g the I I case 

and had talked to I I . I sai d 

that during these co nversations with I L 

he had told I ~| that he was with the FBI and 

that because he had done that, he expected that 
he might be indicted. 

I I stated she was not surprised 

to hear I I claim that he had impersonated 

an FBI Agent because she had seen him do so on 
another occasion when he used her teleph one and 
posed as someone else. On that occasion I I 

had called Attorney General JANKLOW’s campaign 
manager and disguised his voice and his accent 
to appear to be a German individual. She does not 
remember what he said. 

Concerning her im pression as to the 
stability of I I. Mrs. I I reiterated 

that in her opinion he was a very suggestible 
person, and that she noticed that he frequently 
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read newspapers, magazines, books and thereafter 
would talk about the secret meaning of the words 
that he found in the literature that he read. On 
one occasion he said that he was going to start 
a new city, and that there woul d be a gathering 
of eagles, and that her husband I I would be 

one of them, and that Sioux Falls, South Dakota, 
would be the new Rome for the civilization that 
he established. I frequently read books 

about mythology and she saw him on one occasion 
with a book written by SIGMUND FREUD. 

Generally, she believed that he was 
a very inadequate and insecure person, who really 
likedto talk about himself and the things he 
was interested in, but did not ever want to 
listen. 

Mrs. I 1 and her husband were 

summoned to an| |after the attack 

on her, but sh e never testified because as she 
understood it.I 

| . She is desirous 

of pressi ng charges or having someone charge 
I with the attempted attack on her and 
the attack on her hus band. She does not have 
personal animosity to I L rather she and 

her husband both defended him and his wife and 
in fact t hey notice d on more than one occasion 
that when I I was with his wife, he was 

calm and not agitated, but that when he was 
alone he acted rather different, as if to want 
people to think that his real personality was 
different than it was when he was with his wife. 



b7C 


8 









FD-302 (REV. I 1-27-70} 


FEDERAL BUREAU OF INVESTIGATION 


Date of transcription.. 

L Iowa, 


Mrs. I 1.1 _ [ Iowa, 

telephone number I If business 

address o f 600 South Main, telephone number 
I . appeared at the Sioux Falls, South 
Dakota, Resident Agency of the FBI, and advised 
as follows: 


2/23/79 


_ She was f ormerly the Associate Director 

of I I and is now the Director far the 

Ol d West Reg ional Commission, formerly operated 
by | "X She has been in her present position 

as Di rector si nce October 1, 1978. She advised 
that I ~l has been on sick leave from his 

position since Sep tember 1, 1978 and had a 
I I in May, 1978. 

Since | ~| has departed the Old 

West Regional Commission, she has formed a Board 
of Directors to carry on the work of the organi¬ 
zation. He r Board of Directors asked her to seek 
I I advice on activities they might be 

conducting and she met with him on Febru ary 9. 1979 
at the El Matador Restaurant, where she, I [ 
and her secretary both attend ed this me eting with 
I 1 During the meetin g I | made the 

statement that he considered ! I to have been 
very "sneaky" about the way she took his job away 
from him. 


Durin g the meeting, |_| asked |_| 

if the se cretary I I was busy and she said not too 
busy, and I I then advised that he wante d some 

letters typed on Instit ute sta tionery. I I did 
not exactly approve of I I typing letters, but 

after the meeting was over. I I met with her 

secretary privately and dictated some letters and 

asked her to type them all out without _ 

knowledge. 

It was I I impression that I 

was trying to convince her and her secretary that 
he was I l 


Interviewed On_ 


2/13/79 


Sioux Falls, South Dakota Minneapolis 47-311* 


SA EDGENE L. PAYNE:cacf 


2/19/79 


_Date dictated 


This document contains neither recommendations nor conclusions of the FBI. It is the property of the FBi and is loaned to your agency; 
if and its contents are not to be distributed outside your agency. 
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Concer ning I I act ivities prior 

to his I I in Mav r 1978. I ~l advised that 

approximat ely one month prior to his I I 

I I the office situa tion was p ure "hell." 

It was I I opinion that I ~l may be attempting 

to create the impression on people that he is 
I L where in he may not actually be. She 

has heard I I say on occasion that he was 

out "to blow I I mind," meaning the doctor 

who is taking care of his I L 


Mrs. 

It is[ 


report that Dr I 
ing I 


In about November, 1978 r I ~1 advised 

that he was try ing to con fuse Dr. I 1 

~\ o pinion tha t L 


] condition. 


_J typed out a medical 

] subsequently signed concern- 


Mrs. I I explained that the Old West 
Regional Commission uses a direct mailing technique 
to various corporations in the United States, asking 
them to respond to their request as to whether or 
not they may be able to offer assistance in finding 
industry for Indian reservations, which is the goal 
of the Old West Regional Commission. She recalled 
that a letter was sent to the PepsiCo Corporation, 
along this line, and that a response was received 
sometime in 1978 from a Mr. De Loach at the PepsiCo 
Corporation. It is Mrs. I I impressi on that th e 

answer by Mr. De Loach was what prompted I I 

to use De Loach’s name in May, 1978, when he was known 
to have personated an FBI Agent. She believes that 
some sort of a biography statement wa s containe d in 
the response which might have alerted I ~1 to 

De Loach’s former connection with the FBI. 


b6 

b7C 


b6 

b7C 


b6 

b7C 




















DH 

231 FEDER 
SlOU> 


ne Payne 
Bureau of Inv< 






















DATE: 

REPLY TO 
ATTN OF: 

SUBJECT: 


TO: 




k 


6/M/79 


'A EUGENE L. PAYNE 

I, aka; 


IMPERSONATION 

SAC, MINNEAPOLIS (47-3118)(C) 


^jlTED STATES GOVERNMENT 

memorandum 
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By letter dated May 18, 1979, United 
States Attorney (USA) ROBERT D. HIARING, District 
of South Dakota, advised that he had reviewed 
the investigative material concerning captioned 
subject; and that in his opinion, prosecution in 
this matter would be extremely difficult, due to 
credibility problems. The USA*s O ffice wou ld 
have wi th the original source, Mr.I L 

and the I T In view of 

these problems, it was the decision of the USA 
to decline prosecution. 

USA HIARING^ letter has been made a 
part of the substantive file in this case, and it 
is recommended that this case be closed. No letter 
to the USA is necessary, in view of the fact that 
correspondence to decline prosecution emanated 
from his office. 








